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Coordination of Monetary Policy and Fiscal Policy: A Research Outline

LI Yang
( Institution of Finance and Development Beijing 100020 China)

Abstract: The key to the coordination of fiscal policy and monetary policy lies in the establishment of a unified national
debt management policy. The connection mechanism between treasury debt and money supply is bidirectional. On the one
hand as long as the institutions with money creation ability ( mainly the central bank commercial banks and other financial
institutions) purchase the treasury the monetization of debt will take place in reality; on the other hand the above
connection is reflected in the sovereign credit mode of the reserve currency issuance mechanism of the central bank. It is
necessary to establish a stable treasury debt management policy system in China. The specific measures include setting up
special institutions to specialize in treasury debt policy; adjusting the government bond market to create conditions for RMB
internationalization; diversifying the term structure of treasury yields; fully considering the needs of monetary policy and
financial market in the operation of treasury market; coordinating China’s interest rate marketization exchange rate
liberalization and yield curve construction.
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Credit Rationing Shadow Banking

Supervision and Financing of Chinese POEs

ZHAO Liang *  SHEN Kunrong *  ZHOU Fei "

( Business School Nanjing University Nanjing 210000 China * ; Agricultural Development Bank of China Nanning 530000 China * )

Abstract: Shadow banking system is a compensatory institutional arrangement for POEs financing under credit rationing.
The governance of shadow banking leads to further tightening of POEs” financing constraints. This paper constructs a DSGE
model with “credit rationing intensity” and proposes that credit rationing intensity is an important factor for the change in the
shadow banking scale. Financial regulations influence on POEs financing condition is affected by the credit rationing
intensity. Appropriate management of credit rationing can alleviate the policy conflicts between financial supervision and
POEs’ financing and realize the self-inhibition of shadow banking in the long run.
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