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Financial Reform in the New Development Paradigm

Research Group of China Financial Report 2020
( Institute of Finance and Banking Chinese Academy of Social Sciences Beijing 100710 China)

Abstract: As the essence of China Financial Report 2020 this article provides a review of China$ financial situation in
2020 and then expounds the key points for Chinas financial development in future. It stresses that as China$ economic and
social development has entered into a new era her financial system needs to adapt its functions to support a more domestic
market-based economy while keeping opening-up to the world. The article also makes some discussion on China$ financial and
economic outlook in 2021.

Key Words: New Development Paradigm; Chinese Economy; Covid —19; Financial Reform

JEL Classification: E50; FO1; G38

Theoretical Points and Bottlenecks in Practice of the
Domestic Circulation and Its Solutions

—Also on Activating the Mechanism of Mercantile Credit

WANG Guogang HU Kun
( School of Finance Renmin University of China Beijing 100872 China)

Abstract: Speeding up fostering a new development paradigm with domestic circulation as the mainstay and domestic and
international circulations reinforcing each other has become one of guiding principles which were laid down in the fifth
plenary session of the 19th Central Committee of the Communist Party of China to be followed for economic and social
development during the “14th Five-Year Plan” period. In the history of economic thoughts Marx systematically expounded
the domestic economic cycle theory from the perspectives of industrial capital cycles two major sector reproduction cycles
and social reproduction cycles which can be summarized separately as micro cycle middle cycle and total cycle. In the
domestic circulation microcirculation middle circulation and total circulation are an organic whole of “three layers in one”
in which the microcirculation is in a basic position. The successful sales of goods and the payment on schedule are the key
conditions for ensuring microcirculation. In order to resolve the risk of capital flow rupture that may be brought to suppliers by
credit sales mercantile credit has emerged as the times require. So far it is still an important financial mechanism for

maintaining the operation and development of the real economy. In China’s economic and financial practices however
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