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( SIZE) .
( GROWTH) .
(INDEP) .

SHORT

(
(LEV) .
(CF) .

( ORECTA) .

2016;
( ROA) .
( DUAL) .
( RPT)

i SHORT

2019; 2020)
(TOP1) .
( BOARD) .

( vor)

~ o

PLD 1 0
PLR
EPU
SIZE
LEV
ROA
TOoP1
GROWTH
CF
DUAL 1 0
BOARD
INDEP
ORECTA
RPT
VoL
Ind
Year

Prov

1 (2016) . (2017) (1)
= ay + o, EPU,_, + a,Controls; ,_, + Ind + Year + Prov + g,, (1)
;1 =By + BEPU,_, + B,Conitrols;,_, + Ind + Year + Prov + &,, (2)

o (1) Probit ; (2)

OLS . EPU o B 1

o
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£ % FNS 0

2 3 (3) (4)

PLD;, = ay + o, EPU,_, + a,M;, + o, EPU,_; x M, , + a,Conirols; ,_, + Ind + Year + Prov + &, ,

(3)
PLR;, = B, + BEPU,_, +B,M,, + B;EPU,_, x M, , + B,Controls;,_, + Ind + Year + Prov + ¢,
(4)
(1) (2) o M SOE
SHORT . a;  PBs
()
2 o 2 PLD
0.276 27. 6% ; PLR 0
1 0. 161 16. 1%
o EPU 5. 156
0.513 o
2
PLD 21972 0.276 0. 447 0 0 1
PLR 21972 0. 161 0. 303 0 0 1
EPU 21972 5.156 0.513 4.294 5. 140 5. 899
SOE 21972 0. 459 0.498 0 0 1
SHORT 21972 0.227 0.419 0 0 1
SIZE 21972 21.981 1.288 19. 204 21. 816 25. 851
LEV 21972 0. 450 0.215 0. 047 0. 447 1. 037
ROA 21972 0. 039 0. 055 -0. 190 0. 036 0.211
TOP1 21972 0. 356 0. 151 0. 088 0.338 0. 760
GROWTH 21972 0. 225 0.575 -0. 629 0. 125 4. 330
CF 21972 0. 045 0. 075 -0.195 0. 045 0. 261
DUAL 21972 0.222 0.416 0 0 1
BOARD 21972 8. 839 1. 803 3 9 19
INDEP 21972 0. 370 0. 055 0. 091 0.333 0. 800
ORECTA 21972 0.019 0.029 0 0. 009 0. 186
RPT 21972 0.309 0.432 0 0. 165 2.692
VOL 21972 0. 030 0.010 0.013 0. 028 0. 058
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(1) (2) 1 3. (1)
(3) °
( PLD) ( EPU) 1. 043 1% ;
( PLR) ( EPU) 0. 150 1%
1. (2) (4)
o (2) ( EPU) 1. 191 1%
( PLD) ( EPU) ( marginal effect)
0. 326 ( EPU) 32.6%
(4) ( EPU) 0.173 1%
( EPU) 29.3%

3 Hl
(n (2) (3) (4)
PLD PLD PLR PLR
1.043™* 1.191™ 0. 150 ™ 0.173™*
EPU
(21.58) (20.71) (28. 85) (21.30)
] -0.093 ™ -0.009 ™
SIZE
( -5.00) ( -2.61)
0.180" 0. 031
LEV
(1.71) (1.49)
1.116™ 0.072
ROA
(3.83) (1.27)
0.019 -0. 069 **
TOP1 69
(0.15) ( -2.83)
0.113™ 0.025™*
GROWTH
(6.32) (6.18)
—1.334™ -0.282™
CF
( -7.29) ( -7.56)
0.309 ™ 0. 059 ™*
DUAL
(8.08) (6.83)
—0.054 ™ -0.012™
BOARD
(-4.02) ( -5.94)
-0. 003 -0.051
INDEP
( -0.01) ( -0.78)
0. 497 0.158
ORECTA
(0.81) (1.28)
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£ % FNS 0

(1) (2) (3) (4)
PLD PLD PLR PLR
0.063" 0.031™
RPT
(1.78) (4.35)
14. 747 2.338™
VOL
(6.68) (5.28)
-6.670™ —5.6477 -0.670™ -0.538™
cons
N ( -19.40) ( -10.37) ( -13.35) (-5.71)
Ind Yes Yes Yes Yes
Year Yes Yes Yes Yes
Prov Yes Yes Yes Yes
Pesudo R* I R* 0. 145 0.176 0.113 0. 145
N 21972 21972 21972 21972
N 1% 5% +10% z t
( cluster)
2
3
2 (2) SOE
4 (1) (2)
o EPU x SOE -0.344
-0.136 1%
2,
3
(1) (2)
.4 (3) (4) EPU x SHORT
-0.090 -0.044 5% 1%
3
4 H2 H3
(1 (2) (3) (4)
PLD PLR PLD PLR
1.175™ 0.202™ 1.208 ™ 0.184™
EPU
(19.16) (22.28) (20.98) (21.86)
SOE 0.503 0.477
(1.73) (12.64)
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(1) (2) (3) (4)
PLD PLR PLD PLR
EPU x SOE —0.344™ -0.136™
( -6.37) ( =19.00)
SHORT 0. 298 0.182™
(1.20) (3.72)
EPU x SHORT -0.090™ -0.044™
(-1.97) ( —4.69)
SIZE -0.012 0. 005 -0.060™" -0.001
( -0.62) (1.64) ( -3.03) ( -0.28)
LEV 0. 502 0. 087 0. 153 0. 025
(4.77) (4.61) (1.45) (1.22)
ROA 0.241 -0.084 1.176™ 0. 085
(0.80) ( -1.58) (4.02) (1.51)
TP 0.576™ 0. 026 -0.012 -0.076™
(4.28) (1.13) ( -0.09) (-3.13)
CROWTH 0. 056 0.013™ 0.104™ 0. 023
(2.95) (3.47) (5.86) (5.66)
CF -1.182™ —-0.241™ -1.304™ -0.274™
( —-6.28) (-6.97) (-7.11) (-7.38)
DUAL 0.133™ 0.018™ 0. 308 ™ 0. 059 ™
(3.39) (2.19) (8.04) (6.77)
BOARD -0.003 -0.005™ -0.053™ -0.012™
(-0.24) (-2.52) (-3.91) ( -5.80)
INDEP 0. 345 -0.035 0. 049 -0.041
(0.93) ( -0.59) (0.13) ( -0.63)
ORECTA -0.346 0. 023 0. 646 0.204*
( -0.55) (0.20) (1.05) (1.65)
RPT 0. 084 ™ 0.034™ 0.061° 0.030™*
(2.39) (5.42) (1.73) (4.30)
VOL 12. 847 1.632™ 14.981 ™ 2.378
(5.55) (3.90) (6.79) (5.39)
) —-7.624™ -0.986™ 0. 298 0.182™
-0 ( -13.20) ( -10.90) (1.20) (3.72)
Ind Yes Yes Yes Yes
Year Yes Yes Yes Yes
Prov Yes Yes Yes Yes
Pesudo R* /R’ 0.271 0. 246 0.178 0. 149
N 21972 21972 21972 21972
N 1% 5% ~ 10% ; z t
( cluster) o
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£ % FNS 0

1.
(2018) . N N
( EPU) (1)
(2) . (2020)
( EPU) (3)
(4) -
( MEC) . ( BC) (EC) . 5
@
5
(1) (2) (3) (4)
PLD PLR PLD PLR
0.793™* 0.105™* 0. 700 ™* 0.105™*
EPU
(14.06) (12.18) (19.35) (12.98)
~0. 069 ™ ~0. 006 ™ -0. 069 -0. 006
SIZE
( -3.99) ( -2.98) ( -3.95) ( -2.99)
0. 101 0.019 0. 088 0.019
LEV
(0.98) (1. 50) (0. 86) (1.50)
1.048 ™ 0. 065 1. 029 0. 065
ROA
(3. 66) (1.56) (3.61) (1.56)
-0.037 -0.078™* ~0.037 -0.078 "
TOP1
( -0.29) ( -5.96) ( -0.30) ( -5.97)
. 0.114™* 0. 026 ™ 0.115™ 0. 026™*
GROWTH
(6.42) (6.73) (6.49) (6.73)
r -1.365™ ~0.298™ ~1.388" ~0.298"*
(-7.63) ( -10.04) (-7.74) ( -10.04)
0.310™* 0.061™* 0.315™ 0.061™*
DUAL
(8.22) (11.49) (8.33) (11.50)
~0.060™* -0.013™ ~0.061™* -0.013™*
BOARD
( -4.62) ( -11.81) ( -4.67) ( -11.82)
0.012 -0.052 0.014 -0.052
INDEP
(0.03) (-1.37) (0.04) (-1.37)

@
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(1) (2) (3) (4)
PLD PLR PLD PLR
0. 145 0. 143" 0. 149 0. 143"
ORECTA
(0.25) (1.88) (0.25) (1.88)
0.079* 0.033™* 0.079* 0.033™
RPT
(2. 26) (6. 65) (2.26) (6. 66)
13. 883 2,153 12. 870 2.155™
VOL
(10.13) (8.32) (10.32) (8.63)
-0.120™ -0.013™ -0.101™ -0.013™*
MEC
( —10.24) ( -6.52) ( —11.26) ( —6.49)
BC —0. 147™ —0.024™ 0. 146™ —0.024™
( -22.29) (- 18.64) ( -24.04) ( -18.91)
EC 0.136™ 0. 023" 0.130™ 0.023™
(21.59) (17.62) (21.65) (17.61)
10. 093 1.310™ 9.230™ 1.310™
cons
- (10. 39) (8.38) (10. 00) (8.30)
Ind Yes Yes Yes Yes
Prov Yes Yes Yes Yes
N 21972 21972 21972 21972
N 1% 5% < 10% ; z
( cluster) o
2.
{ »
(
2017) . Steven et al. (2019) Huang and Luk( 2020) Barker et al.
(2016) o Steven et al. (2019)
{ » « » @
6 (1) (2) . Huang and Luk(2020) ( P »
{ » @
6 (3) (4) - 1 o
6
(n (2) (3) (4)
PLD PLR PLD PLR
1. 500 ™ 0.200™
SEPU
(20.71) (22.31)

(D Steven et al. (2019)
@ Huang and Luk(2020)
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£ % FNS 0

(1) (2) (3) (4)
PLD PLR PLD PLR
HEPU 3.791 0. 505 ™
(20.71) (22.31)
SIZE —0.093™* —0. 009 ™* —0.093™ —0.009 ™
( -5.00) ( -2.61) ( -5.00) ( -2.61)
LEV 0. 180" 0.031 0.180" 0. 031
(1.71) (1.49) (1.71) (1.49)
ROA 1. 116 0.072 1.116™ 0.072
(3.83) (1.27) (3.83) (1.27)
— 0.019 -0.069 ™ 0.019 —0.069™
(0.15) (-2.83) (0.15) ( -2.83)
CROWTH 0.113** 0.025™* 0.113™ 0. 025
(6.32) (6.18) (6.32) (6.18)
cr —1.334™* —-0.2827 —1.334™ —-0.2827
( -7.29) ( =7.56) (-7.29) ( =7.56)
DUAL 0. 309 ** 0. 059 ** 0. 309 ** 0. 059 **
(8.08) (6.83) (8.08) (6.83)
BOARD —0.054™* —0.012™ —0. 054 —-0.012™
( -4.02) ( -5.94) ( -4.02) ( -5.94)
INDEP -0.003 -0.051 ~0.003 -0.051
( -0.01) ( -0.78) ( -0.01) ( -0.78)
ORECTA 0. 497 0. 158 0. 497 0. 158
(0.81) (1.28) (0.81) (1.28)
RPT 0. 063" 0.031 ™ 0.063" 0.031 ™
(1.78) (4.35) (1.78) (4.35)
VoL 14. 747 2.338" 14. 747 2.338*
(6.68) (5.28) (6.68) (5.28)
—6.6217 -0.607™ —17. 048 —1.996 ™
cons
- ( -11.62) ( -6.58) ( -17.95) ( -15.35)
Ind Yes Yes Yes Yes
Year Yes Yes Yes Yes
Prov Yes Yes Yes Yes
Pesudo R*/R® 0. 176 0. 145 0.176 0. 145
N 21972 21972 21972 21972
o 1% 5% 10% : z t
( cluster) o
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3.
Logit ( EPU) ( PLD)
7 (1) o
( PLR)
( EPU) ( PLR)
(2) -
7 (3) (4) -
1 o
7
Logit Tobit
(1) (2) (3) (4)
PLD PLR PLD PLR
2.153™ 0. 896 0. 1247 0.076™
EPU
(18.23) (19.57) (10.19) (8.34)
—-0.152™ —-0.067™ 0. 052 0. 042
SIZE
( -4.79) ( -4.78) (6.26) (6.17)
0.283 0.167* 0. 049 0. 007
LEV
(1.57) (2.09) (1.52) (0.27)
1. 869 ** 0. 598 ** 0. 095 0.013
ROA
(3.73) (2.75) (1.32) (0.26)
0. 049 -0.185" 0.041 -0.012
TOP1
(0.22) (-1.92) (0.71) ( -0.27)
0. 196 ** 0. 084 0. 001 -0. 000
GROWTH
(6.42) (6.56) (0.34) ( -0.12)
cr —2.285™* —1.043™* -0.013 -0.036
(-7.17) ( -7.60) ( -0.31) (-1.12)
0.524™ 0.195™* 0.012 0. 008
DUAL
(8.19) (7.36) (1.00) (0. 89)
—0.098™* —0.049 ™ -0.001 -0.003
BOARD
( -4.15) ( -4.83) ( -0.33) (-1.24)
-0.197 -0.177 0. 072 -0.010
INDEP
( -0.31) ( -0.66) (0.79) ( -0.16)
0. 850 0. 670 -0.084 -0.091
ORECTA
(0.79) (1.38) ( -0.61) ( -0.86)
0.113" 0.073 ™ 0. 024 0. 023
RPT
(1.86) (2.89) (2.85) (3.39)
24. 0737 9. 506 1.137* 0. 569
VOL
(6.41) (5.97) (2.12) (1.48)
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£ % FNS 0

Logit Tobit
(1) (2) (3) (4)
PLD PLR PLD PLR
-10.308™* —4.087 -1.615™ ~1.135™
—om ( -10.36) ( -9.75) ( —-9.56) (-8.72)
Ind Yes Yes Yes Yes
Year Yes Yes Yes Yes
Prov Yes Yes Yes Yes
Firm No No Yes Yes
Pesudo R’ /R 0.176 0. 143 0.101 0. 089
N 21972 21972 21972 21972
N 1% 5%  10% ; z t
( cluster)
4.
2008
o 2012
o (2018) 2008-2009  .2012-2013
. 8 (1) (2) 2008 -2009 (3)
(4) 2012-2013 (5) (6) 2008-2009
2012-2013 o 8 1,
8
(1) (2) (3) (4) (5) (6)
PLD PLR PLD PLR PLD PLR
£PU 1179 0. 171 1. 192 0. 174 1.176™ 0. 172
(20.24) (20. 10) (20.53) (20.59) (19.95) (19.09)
SIZE -0.097 -0.011* -0. 088 -0.007™ -0. 092 -0.009™
( -5.12) ( -2.94) ( -4.61) ( -2.07) ( -4.69) ( -2.38)
LEV 0.183" 0. 038" 0. 139 0.019 0. 138 0. 024
(1.68) (1.67) (1.28) (0. 85) (1.22) (1.01)
ROA 1.107™ 0. 080 1. 145 0. 068 1.136™ 0. 075
(3.57) (1.23) (3.74) (1.15) (3.47) (1.09)
r0p1 0.010 -0. 074 -0.032 -0. 085" -0.043 -0.093 ™
(0.08) ( -2.86) ( -0.24) ( -3.38) (-0.32) ( -3.42)
CROWTH 0. 120 0. 028 ™ 0. 130 0. 030 0. 140™* 0.033 ™
(6.35) (6.05) (6.78) (6.65) (6.82) (6.49)
cr ~1.410™ -0.316™ -1.316™ ~0.302* —1.402% -0.348™
( -7.30) ( -7.64) ( -6.75) ( -7.64) ( -6.72) (-7.72)
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(1 (2) (3) (4) (5) (6)
PLD PLR PLD PLR PLD PLR
0.322* 0. 062 0.320™ 0. 064 ™ 0.337™ 0. 069 ™
DUAL
(8.34) (6.92) (8.05) (7.03) (8.35) (7.14)
—-0.053™ -0.013™ —-0.057™ -0.013™ -0.057™ -0.014™
BOARD
( -3.91) ( -5.73) ( -4.18) (-6.17) ( -4.06) ( -5.95)
-0.025 -0.075 -0.062 -0.071 -0.100 -0.106
INDEP
( -0.07) ( -1.09) ( -0.16) (-1.04) ( -0.26) ( -1.47)
0. 186 0. 150 0.471 0.113 0. 086 0. 092
ORECTA
(0.29) (1.09) (0.76) (0.95) (0.13) (0.69)
RPT 0.070" 0.034™ 0.081™ 0.036™ 0.092™ 0. 040 ™
(1.88) (4.32) (2.29) (4.83) (2.44) (4.81)
VOL 14. 028 ™ 2.177™ 16. 418™ 2. 808 ™ 15. 659 2. 669 ™
(6.17) (4.51) (6.97) (5.91) (6.42) (5.05)
—5.487" —0.478™ —5.756™ —-0.579™ —5.574™ -0.511™
cons
- ( =9.90) ( —4.69) ( -10.36) ( —6.00) ( -9.82) ( —4.81)
Ind Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
Prov Yes Yes Yes Yes Yes Yes
Pesudo R* /R* 0. 164 0. 140 0. 188 0. 156 0.170 0. 149
N 19569 19569 18143 18143 15740 15740
N 1% 5% +10% ; z t
( cluster)
()
o (
2014; 2015) KZ ( FC)
( MISP) ( causal steps)
( 2016) (1) (2)
FC/MISP;, = 6, + 6,EPU,_, + 6,Controls,,_, + Ind + Year + Prov + ¢, ,
PLD,;, = w, + ,EPU, , + w,FC/MISP,, + w,Conirols,, , + Ind + Year + Prov + §,,
PLR;, =y, + v,EPU,_, + y,FC/MISP,, + vy,Controls;,_, + Ind + Year + Prov + £, ,
9 (1) (3) o (1)
(2) (3)

1%
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‘f ‘% ‘i? %—2021

1

1% 1%
“ —( ) —(
9 (6) o (4)
1% (5) (6)
5%
9
(1 (2) (3) (4) (5) (6)
FC PLD PLR MISP PLD PLR
. 0. 266 1.216™ 0. 161 0. 049 ** 1.184™ 0.171**
(4.89) (18.82) (18.35) (13.71) (20.62) (20.91)
0.024™ 0. 006 ™
FC
(2.91) (4.13)
0.228* 0.035™
MISP
(2.42) (1.97)
SIZE -0.090 -0.116™ -0.014™* 0. 003 ** —0.093™* —0. 009
( -4.38) ( -5.56) ( -3.66) (2.64) ( -5.01) (-2.64)
LEV 5.013* 0.232" 0. 034 -0.006 0.181° 0. 031
(42. 86) (1.78) (1.32) ( -0.96) (1.72) (1.51)
ROA -10. 902 1.093 0. 038 0. 329 1.038 ™ 0. 061
( =20.34) (2.60) (0.45) (13.71) (3. 60) (1.08)
o1 0. 6417 -0.085 —-0.078 ™ 0. 000 0.018 —0. 069
( -5.46) ( -0.62) ( -3.03) (0.08) (0.14) ( -2.83)
0. 085 0. 122 0. 026 0. 009 ** 0.111 0. 025
GROWTH
(3.41) (6.08) (5.85) (4.87) (6.23) (6.13)
cr —5.898"* —1.344™ -0.259™* -0.188™ —1.288" —0.275™
( -23.87) ( -6.92) ( -6.50) ( -12.73) (-7.29) ( -7.66)
DUAL —-0.044 0.323** 0. 064 0. 002 0. 309 ** 0. 059 **
( -1.14) (7.96) (6.95) (1.20) (8.07) (6.82)
-0.024™ -0.051™ -0.012™ 0. 000 —0.054™ -0.012™*
BOARD
( -2.46) ( -3.58) ( -5.87) (1.05) ( -4.04) ( -5.96)
0.509" 0.119 -0.042 0. 005 -0. 006 -0.051
INDEP
(1.83) (0.31) ( -0.60) (0.33) ( -0.02) ( -0.78)
2.102** -0.051 0. 099 -0.052 0. 507 0. 160
ORECTA
(3.29) ( -0.07) (0.67) (-1.33) (0. 83) (1.29)
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(n (2) (3) (4) (5) (6)
FC PLD PLR MISP PLD PLR
RPT -0.104™ 0.087* 0.035™ -0. 002 0. 064" 0.031 ™
(-2.34) (2.13) (4.21) ( -0.68) (1.80) (4.36)
VOL 14. 659 15. 184 ™ 1.8127™ 0.232 14. 728 2.330*
(5.23) (5.84) (3.54) (1.47) (6.67) (5.26)
0. 280 -5.501" -0.381™ -0.319™ —-5.596™ -0.527"
cons
- (0.51) ( -9.00) (-3.73) ( -10.30) ( -10.30) ( -5.60)
Ind Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
Prov Yes Yes Yes Yes Yes Yes
Pesudo R*/R* 0. 467 0. 182 0. 150 0. 152 0.177 0. 145
N 18767 18767 18767 21972 21972 21972
NN 1% 5% +10% ; z t
( cluster) o
() )
l) 113
»
Adrian and Brunnermerier( 2016) | (2017)
ACoVaR
(1) Q o
i i 5 i i
Xt = aq + 2 k:lﬁq kMk t—-1 + gq t ( 8)
i ~ S
VAR(] = aq + 2 k:lB(] kMk -1 ( 9)
X i ‘ M, k k=12345
MKT SMB HML
RMW CMA
(2)
Q (9) VaR
i ( CoVAR) .
o + B;}.&éem\ LX: + 8.;)’.\;lem| i ( 10)
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) ~ systeml i 5 Asystem| Asystem| i
CoVAR,, = """ + 3, B™'M, ., + B VaR, (11)
(3) q=0. 05( ) q=0.5( ) ( CoVAR)
ACoVAR. ACoVAR
o ACoVAR o
ACoVAR = CoVAR, s, — CoVAR] ,, (12)
. 10 (ACoVaR) (1) (2)
( PLD)
( PLR) 5% 1%
- (3) (4) ( EPU)
o 1%
10 N
(1) (2) (3) (4)
ACoVaR ACoVaR ACoVaR ACoVaR
PLD, 0. 008 0. 003
(2.10) (0.73)
PIR, | 0.016 0. 009
(2.91) (1.58)
—0. 064 —0.064 ™
EPU
( -12.98) ( -12.99)
PLD,_, x EPU 0.021
(3.41)
PLR,_, x EPU 0.028
(3.21)
-0.001 -0.001 -0.002 —-0.002
SIZE
( -0.33) ( -0.42) ( -0.62) ( -0.65)
0.047 0. 047 0. 046 ™ 0.047
LEV
(3.86) (3.87) (3.85) (3.90)
-0.095™ -0.095™ -0.095™ -0.095™
ROA
( -2.85) (-2.85) ( -2.85) (-2.87)
-0.039™ -0.039™ -0.034" -0.035™
TOP1
(-2.24) (-2.22) (-1.94) ( -2.01)
GROWTH -0.001 -0.001 -0.001 —-0.001
( -0.43) (-0.41) (-0.41) (-0.41)
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(1) (2) (3) (4)
ACoVaR ACoVaR ACoVaR ACoVaR
CF 0. 002 0. 002 0. 002 0. 002
(0.10) (0.10) (0.10) (0.13)
-0.002 -0.002 -0.002 -0.002
DUAL
( -0.66) ( -0.65) ( -0.63) ( -0.64)
0. 000 0. 000 0. 000 0. 000
BOARD
(0.25) (0.27) (0.19) (0.21)
-0.013 -0.012 -0.013 -0.013
INDEP
( -0.43) (-0.42) ( -0.45) (-0.44)
0. 004 0. 004 ™ 0. 004 ™ 0. 004
ORECTA
(8.47) (8.44) (8.49) (8.48)
—0.000™ —0.000™ -0.000™ -0.000™
RPT
(-4.92) ( -4.95) ( -4.99) ( -5.00)
VOL 0. 009 0.010 0. 009 0. 009
(0.44) (0.45) (0.41) (0.43)
7.399 7.405™ 7. 699 7.700
cons
- (123.72) (123.67) (131.34) (131.90)
Firm Yes Yes Yes Yes
Year Yes Yes Yes Yes
R 0. 452 0. 452 0. 452 0.452
N 21896 21896 21896 21896
SN 1% 5% 10% ; ( cluster) .

Baker et al. (2016)
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force of divergence’ among social groups. Nevertheless besides some descriptive analyses Piketty did not provide rigorous

empirical testing nor theoretical demonstration for his claim. To confront this alleged ‘main force of divergence’ with data
and theory the current paper first conducts econometric examinations using a panel of eleven major economies. The results
show that after controlling other determinants of economic inequality the ‘g’ gap is significantly negatively correlated with
the top income/wealth shares in most model settings. This relationship also remains robust among different regression
procedures aimed at dealing with endogeneity and other econometric concerns. Then from a theoretical perspective a
tentative explanation for these findings is that the impact of ‘T-g” on economic inequality also depends on the growth effect of
capital-abor elasticity of substitution a point to which Piketty and his coauthors did not pay much attention.
Key Words: Return on Capital; Economic Growth; Income/Wealth Distribution
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Does Economic Policy Uncertainty Affect Large Shareholders”

Equity Pledge Decision?

From the Perspective of Financing Constraints and Mispricing
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Abstract: This paper takes Chinas A-share non-inancial listed companies as the research object and uses “China‘s
economic policy uncertainty index” compiled by Baker et al. (2016) to explore the impact of economic policy uncertainty on
majority shareholders”equity pledge decision-making and its mechanism. The empirical results show that the uncertainty of
economic policy can improve the willingness and scale of equity pledge of major shareholders and the above effect is more
significant in non-state-owned enterprises and companies with short selling restrictions. Further the impact mechanism test
found that financing constraints and mispricing are two channels through which economic policy uncertainty affects the majority
shareholder’s equity pledge decision. In addition the pledge of major shareholders ~ equity when the economic policy
uncertainty is high will aggravate the systemic risk. This study not only provides new evidence for the microeconomic effect of
economic policy uncertainty but also explains the influencing factors of large shareholders”equity pledge at the macro level.

Key Words: Economic Policy Uncertainty; Equity Pledge; Financing Constraints; Mispricing; Systemic Risk
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