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Marxist Monetary Theory and Its Practical Value

WANG Guogang
(School of Finance, Renmin University of China, Beijing, 100872, China)

Abstract ; Marxist monetary theory is an important part of Marxist economics and an irreplaceable milestone in the
history of monetary theory. This paper summarizes the main contents of Marx’s monetary theory from three aspects; the
essence of money, the function of money, and the history of money. It extends the understanding of Marxist monetary theory
from four perspectives; the endogenous credit mechanism of money, the function of money and the demand for money, the
financial function of money, and the economic and social function of money. The practical value of Marxist monetary theory
is discussed from three perspectives: analysis of virtual money, classification of monetary variety based on their demand and
supply, and prevention of systemic financial risks.

Key Words: Marxist; Monetary Theory; Practical Value

JEL Classification:B14; B24; F40

Estimation and Analysis of China’s Natural Interest Rate

YAO Xiang ZHANG Weijin WANG Fengwang
( People’s Bank of China, Beijing, 100800, China; School of Management, Xi'an Jiaotong University, Xi'an, 710049, China;
Jinhe Center for Economic Research, Xi'an Jiaotong University, Xi'an, 710049, China)

Abstract: A dynamic stochastic general equilibrium ( DSGE) model with permanent irend shocks and risk preference
shocks is developed in the paper based on quarterly data of 6 macroeconomic parameters from 2000 to 2017. With the model,
natural interest rate (NIR) which could not be observed directly is measured and driving factors which matter to its fluctuation
are identified. The model is estimated and simulated with Bayesian method and the results well match the Chinese economic data.
Some conclusions can be drawn in the paper. Firstly, the average NIR of China is around 1% and fluctuates within +8% during
the sample period, and NIR is up to 2.08% after 2008. The dramatic decline of NIR that happens in some developed countries
is not observed in China. Secondly, the primary factor driving the fluctuation of NIR is the varying risk appetite of household,
the changing of production technology and investment technology are also important driving factors. Thirdly, the increasing of risk
appetite of household and policy easing are the main forces pushing the raising of NIR from 2011 to 2014, and the NIR decreasing
after 2015 is mainly caused by the slowing down of production technology and investment technology improvement.

Key Words: Natural Interest Rate; Monetary Policy; DSGE

JEL Classification.C51; E12; E58

An Empirical Study on Micro Mechanism
of China’s Household Cash Demand

ZHANG Peiliang  XI Xuwen

(School of Urban Economics and Public Administration, Capital University of Economics and Business, Beijing, 100070, China;
China Banknote Printing and Minting Corporation, Beijing, 100044 , China)
Abstract ; Clarifying the mechanism of cash demand is the basis for ensuring the quality of cash supply and improving

the efficiency of circulation. This paper makes an empirical study on the micro mechanism of China’s residents’ cash
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