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CONTENTS

demand by using the data of public cash utilization survey in 2017. The results show that the level of regional economic
development reduces the total cash demand by reducing the demand for cash transactions; the level of income, the quality
of the cash and the convenience of the exchange of cash can promote the increase in cash demand; the increase in age
reduces the total demand for cash by reducing the demand for cash storage; the rise in academic qualifications reduces the
total demand for cash. Further studies show that the impact of education level, quality of large denomination cash and
convenience of money exchange on cash demand are more obvious, the effects of individual characteristics of residents and
characteristic variables of banknotes on cash demand were obviously different among different age groups and education
groups. The conclusion of this paper helps to understand some specious knowledge about cash demand. In order to improve
the quality of cash supply, differentiated cash services should be provided for different characteristic groups and should
continue to improve the quality of the large denomination cash, improve the convenience of the exchange of money in the
whole country, and increase the strength of the anti-counterfeit currency in a constant way.
Key Words: Household Cash Demand; Transaction Motive; Storage Motivation
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China’s M2/GDP. A Review

DANG Yin WANG Yang
(China Institute of Industrial Relations, Beijing, 100048 , China;
Institute of Finance, Jiangxi University of Finance and Economics, Nanchang, 330013, China)

Abstract : China’s M2/GDP ratio has been rising since 1990s, and scholars have looked for reasons for the high ratio
and explained respectively from the perspectives of numerator, denominator and the overall situation. This paper reviews the
internal logic of various interpretations and their relations with each other, analyzes some potential bottlenecks in
interpretation, and discusses the underlying causes of high M2/GDP. We argue that high M2/GDP, high M2/GDP with
low price index are two problems that have connection and essential difference. While china’s economic growth is lead by
investment and export, money supply increases with the increase of foreign exchange, and in the bank dominated financial
system under the background of high investment, money supply increases with the increase of corporate loans. As the real
economy yields is lower than the virtual economy, a lot of money flows to the virtual economy rather than the real economy,
leading to the long lasting low prices in real economy. The funds flowing to the real economy, due to the reduced viability
of enterprises, did not create GDP or only create fewer GDP, so that the role of money supply pulling GDP weakened,
showing M2/GDP high. This paper also provides clear decision-making reference for financial reform and economic reform.

Key Words: M2/GDP; Economic Growth Model; Financing Model; Enterprise Viability
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From Shareholder-centered to Entrepreneur-centered Paradigm .
The Global Trend of Corporate Governance Reform

ZHENG Zhigang
(School of Finance, Renmin University of China, Beijing, 100872, China)
Abstract : “ Unequal voting rights” scheme for stock issnance has been considered as the ownership siructure design
going against the prineiple of investor protection compared with the “one-stock-one-vote” scheme. However, the past two

decades have witnessed more and more IT enterprises have issued dual-class stocks among the fourth industrial revolution.
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