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of the Financial Stability and Development Committee of the State Council and to set up a monetary policy committee.
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How to Fundamentally Improve the Regulation of Financial

Systemic Risk? A Perspective of Real Economy Debt

7ZHU Taihui BIAN Weihong
(Policy Research Department, China Banking Regulatory Commission, Beijing, 100032, China; Research
Institute of International Finance, Bank of China, Beijing, 100818, China)

Abstract: This paper evaluates the reforms of macro-prudential regulation after the global financial crisis and its
defects, and then puts out the improvement path and concrete measures of financial systemic risk regulation from the
perspective of real economy’s debt. In the financial system risk monitoring, we should optimize the counter-cyclical capital
drawing standard based on real economic debt, expand the loan-to-value ratio application to control structural risk, and set
debt solvency indicator to reduce the loan default risk. These reforms have important policy implications for the next step of
China’s reform and improvement of financial systemic risk regulation system.

Key Words: Real Economy Debt; Systemic Risk; Macro-prudential Regulation; Regulatory Effectiveness
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A Decade of Global Financial Crisis; Experiences,

Lessons and Implications

LI Hongjin
(People’s Bank of China, Beijing, 100800, China)

Abstract ; Countries in the global financial crisis ( GFC) deployed powerful measures and effectively enhanced the
markets confidences, rapidly stabilized the financial system and restored the function of financial markets. While, due to
the excessive reliance on monetary policy and lacks of fiscal and structural reforms, the effectiveness of the unconventional
monetary policy on the final targets of growth and inflation is unsatisfactory. The by-products, such as the asset bubbles,
economic uncertainties, difficulties of policy corporations and spillovers, hinder the recovery process and monetary
normalization. The emerging economies drew the lessons of decades and performed well due to the relatively good
fundamentals, more risk-taking measures and flexible arrangements. After a decade of the GFC, we should draw the
experiences and lessons of other countries to deal with the significant risks and realize the high quality development.
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