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How to Control the Sluice Gate of the Money Supply?

HE Dexu YU Jingjing
( National Academy of Economic Strategy, Chinese Academy of Social Sciences , Beijing, 100028 , China)
Abstract : Against the background of completing the “short boards” of economic development to guard against and
mitigate systemic risks, China’s financial industry faces a fundamental change in its operating environment. To ensure the
smooth operation of financial and economic system, a sound monetary policy is needed. The key and prerequisite of the
monetary policy is to control the sluice gate of the money supply. This paper discusses the connotation, necessity , and means
of controlling the money supply gate.
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Why Does Barter not Lead to Monetary Institution?

ZHANG Jie
( China Financial Policy Research Center, Renmin University of China,Beijing,100872 , China)

Abstract ;In the history of money theory, a universal belief has been that monetary institution originated from barter.
However, a careful review of relevant literature reveals that this taken-for-granted belief is a fallacy. In the paper,the author
argues that the“barter” theory was created out of Smith’s intention to protect free market. It was purely made-up and has
therefore been faced with the defiance coming from the evolutionary logic of money from the very beginning. Historically,
credit system had been in existence before the birth of money commodity, indicating that credit solution was the institutional
origin of monetary institution. As for the roles played by credit and trade in its evolution, they were fairly different, with the
former serving as the initiating mechanism while the latter as the motivating mechanism. In light of this assumption, there is
a need to reevaluate the functions played by external faciors like some authoritative entities ( such as government) in the
emergence and development of monetary institution. Given the correctness of this brand new logic,we will be able to work
out the numerous myths in the money history in China.
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