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Research on the Income Distribution Effect of

Local Government Debt in China

LI Hongquan YIN Panpan
(School of Business, Hunan Normal University, Changsha, 410081, China)

Abstract ; In recent years, local government debt has been the focus of attention. This paper manually sorts out and
establishes the local debt database of 30 provinces in China from 2005 to 2017. Based on the new vision of residents’ income
distribution, this paper systematically analyzes the income distribution effect of local government debt through panel
cointegration regression model. The empirical study finds a U-shaped relationship between local government debt and urban-
rural income distribution gap. When the level of local government debt is below a certain threshold, the issuing of local
government debt is conducive to narrowing the income distribution gap, beyond this threshold it will widen the income
distribution gap, and this critical level is about 36% . Based on the theoretical analysis and empirical research results, we
put forward some specific suggestions, such as the reasonable issuance of local government debt, the use of urban and rural
pooling, and the implementation of debt scale upper management, which has important guiding value for the current
disposal of local debt problems.

Key Words: Local Government Debt; Income Distribution; Management of Debt

JEL Classification.D31; H73; H74

The Role of Treasury Bond Futures in the Interest Rate

Transmission Mechanism of Monetary Policies

ZENG Yun HUO Da YUAN Shaofeng
(School of Finance and Public Administration, Shanghai Lixin University of Accounting and Finance, Shanghai, 201209, China;
School of Applied Finance and Behavioral Science, Dongbei University of Finance and Economics, Dalian, 116025, China;
Interest Rate Derivatives Department, China Financial Futures Exchanges, Shanghai, 200122, China)

Abstract ; Treasury bond futures can be used for benchmark interest risk management. It directly reflects market
expectation on treasury yields and gives developed markets central banks important reference of monetary policies effects.
Based on TVP-VAR models, the paper finds that the Treasury bond futures market makes positive feedback to interest rates
changes in the repo market, indicating Treasury bond futures market is getting mature. In the meantime, the bond market is
more sensitive to in interest rates changes in the repo market, enhancing the efficiency of interest rate conduction
mechanism for monetary policy.

Key Words : Treasury bond futures; Monetary Policies; Interest Rate Transmission

JEL Classification:F43; G12; G13
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