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optimistic investors in A-share market,but also the ratio of stocks restricted by T + 1 trading rule. Based on the empirical
tests of trading data in A-share market from 2011 to 2019, we find that stocks with higher turnover rate tend to have higher
returns on that day,but there is negative relationship between the turnover rate and stock’s return in the next trading day.
We also find that there is no turnover effect on daily frequency of AH cross-listing stocks in H-share market, which adopts
T +0 trading rule and has weaker short-sale constraints.
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Financing Constraint, Shadow Banking Activities of
Non-Financial Firms and Macroprudential Policy

JIANG Zhenlong
(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract : By constructing a DSGE model that includes shadow banking activities of non-financial companies, the article
analyzes the impact of shadow banking on credit regulation and evaluates the effect of macroprudential policy. It finds that
shadow banking has a leakage effect on credit regulation. Government’s financial supervision reduces the size of shadow
banking, pushing up interest rate on shadow bank loans and decreasing the credit accessible to enterprises. Countercyclical
macroprudential policy not only enhances the effect of financial supervision by smoothing asset price fluctuations, but also
improves social welfare.
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Foreign Exchange Implications of RMB Cross Border Use:
An Analysis from the Perspective of Marxist Political Economy
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Abstract ;: In Marx’s theoretic system of open world economy, “foreign trade” and “world market” play an important
role. This paper makes a preliminary analysis on the relevant issues of Marx’s international financial theory, examining the
exchange rate decision from the cross-border international movement of world currency, the outflow of precious metals and
the international exchange relations from the world market, and the foreign exchange issues of world currency and
international exchange. Based on Marx’s capital circulation theory,this paper constructs the “production-market-currency”
analysis framework and brings the RMB internationalization strategy into the supply side structural reform. Based on the
perspective of world currency and world market, this paper analyzes the RMB internationalization, the balance of payment
under the international and domestic dual circulation, and the cross-border flow of foreign exchange. On this basis, this
paper further analyzes the foreign exchange implications of cross-border use of RMB and gives relevant policy
recommendations for the coordination of domestic and foreign currency policies.
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