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Optimal Portfolio Construction in Family Trust
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Abstract ; High Net Worth Individual customer of wealth management in China is showing more and more interest in
family trust as a tool for wealth inheritance. Based on a utility maximization framework , the article explores the optimal strategy
for portfolio construction with an altruistic family leader. It also exemplifies the strategy with numerical simulation with a three-
generation case. The article also discusses the institutional conditions for the implementation of the optimal strategy.
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Monetary Policy and Firms’ Investment and

Financing Behavior ;A Survey

YAN Xiandong ZHU Dixing
(School of Finance,Nanjing Audit University , Nanjing,211815, China)

Abstract ; The analysis of monetary policy transmission mechanism from micro-aspect has become an important area of
the recent theoretical frontier. This paper reviews the relevant literature on how monetary policy influences corporate
financial decision at home and abroad from both investment and financing. Specifically, the monetary policy will significantly
change the financing environment, capital structure choice and the pattern of borrowing. In terms of efficiency, monetary
easing may stimulate over financing and the crowding-out effect in different types of firms. On the other hand, monetary
policy influences the actual investment behavior of firms through two channels; financing condition and external demand.
Recently,some studies also focus on the enterprise resource configuration mode change, investment diversification and
financialization, ete. caused by the monetary easing. These behaviors can cause problems such as overinvestment and high
debt overhang,which can affect long-term economic efficiency. In the end, this paper gives the prospect of the research in
related fields and the policy suggestions.
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